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The Monopolization of Industry
Most Americans still believe that the best way Itinati |
to encourage private economic development is by The MOf M-l
Promoting competition among companies for the  One thousand multinational companies (half

profits to be made within a given field. Unfor- U.S. based) already control 75% of the Wes-
, many critical industries, competi- tern world's capital, s
it--several firms fighting  and distribution, and dominate

the nzket, lowering prices and the monetary system, and
di tics. They are h\tmmly

- giant mulf




dis-

The crowth of multinationals has proved
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Thus, multinational companies bulld{n?.?:wl
plants will re-locate in other areas with low

asterous to cities like Philadelphia. Manu=
facturing jobs were always the most desira-
ble in cities: they were hichly-unionized,
secure, with decent wages and benefits, and
few entrance reguirements. Unskilled workers
emigrating to America, leaving their farms
or coming up North, "made it" in American
society thanks to manufacturing jobs.

Now manufacturers are moving their produc-
tion to areas of cheap labor, and desertina
Northeastern cities like Philadelphia. Au-
tomation aggravates the consequences. Even
as manufacturers expand their production,
they cut back on employment. Computerized
production systems replace blue-collar wor-
kers, with only a few technicians needed

to run the entire plant. The sky-rockettino
capital requirements for high technology
industries like Exxon distort the function-
ing of the economy. At this point, the ob-
jective of multinationals is not to produce
qgoods and services, nor even to maximize
profits, but to generate capital with which
to arow and extend their power.

COMPUTERIZED PRODUCTION -
SYSTEMS REPLACE
BLUE-COLLAR WORKERS...

6 ment opportunities.

and they will usually merge

several of their smaller, older subsidiaries
(regardless of the local consequences) to accu-
mulate the necessary capital. They Afe helged
along by the banks, which are increasingly in-
terested in foreign investments themselves. 1In
fact, Philadelphia's banks are *in the forefront"
of the foreign banking business, according to
Business Review published by the Federal Reserve
Bank of Philadelphia. From 1972 to 1977, aver-
age foreign loans to average total loans in-
creased steadily from 14% to 24% for Philadel hia
banks as a group. Foreign earnings made by P
adelphia banks are 40% of their total earnings!

wages and no unions,

EXPORTS AND IMPORTS
TRIPLED IN DELAWARE
RIVER PORTS, 1972-1978
TO OVER $10 BILLION

And the dollar value of exports and imports pass-
ing through Delaware River ports has tripled
since 1972 to over $10 billion. During the same
period, U.S. private investment abroad grew at a
compound annual rate of 34.2%.

These statistics simply demonstrate that Phila-
delphia-area capital is being re-invested in
foreign countries--at the expense of the capital
needs of small business here. The loss is felt
by the manufacturing firms that have closed, by
the deterioration of our neighborhood shopping
districts for the lack of commerical credit, and
by all of the houses abandoned for lack of mort-
gages and repair loans.

Runaways--The Tip of the Iceburg

In the 1960's and 70's jobs have been f

of Philadelphia, New York City and otheiozi:qi?:-t
dustrial cities of the Northeast and Midwest at
an alarming rate. Among the most dramatic cases
are the movement of textile mills to Georgia or
the current threat of ITE-Gould to go to North

m?fa.:inu ts: ation of manufacturing to
" Southern and we
is only the stern United States

most visible part of the disinvest-
ment igeburg which is chilling inner-city employ-
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Investment Redlining

Other jobs !
the country.,
tentials left the U.S.

a

ximately a million American

them in manufacturi

a.

Manufacturing jobs were hit the hardest. Of i & » .
130,000 jobs the City admits to having lost *lants “run away" in different ways. MM{:’
since 1970, over 80,000 were in the manufac- | dependent businesses are usually geograph-
Coine ector. This has meant drastic changes.Coily stable, The typical pattern is not
in the city's economy. Since 1950, employment simply that an entrepeneur picks up and moves

i - i ITE-Gould
in manufacturing decreased by 50%, construc- to '.;reener pastures. ;n xfesclxk;el’:!‘wor;s
tion by 35% and retail trades by 20%. Where or Youngstown Sheet and Tu s Camp! ’

over 45% of all jobs in 1950 were in manufac- 8 l(?cally aeC ?im,is fanan over‘by asiaye
turing, today there are less than 20%. national or yultmatxonal corporation. The

new owner "milks" the company for a few years
60 million by limiting maintenance and modernization costs.
When the company becomes less profitable than
other components of the parent conglomerate, it
is abandoned and serves as a tax write-off.
The abandonment may proceed gradually, with pro-
duction slowly transferred to another site or it

In 1950, for the G0ds producing

Flfst Time, Mom 45% may come abruptly as the result of a new merger
Workers wm In or an economic recession.
se"ioe‘PTOdUCing The more complex form of "runaway" is actually
lndustﬂes. a form of disinvestment more than anything else.

The net effect is to move an investment in pro-
duction from Philadelphia or Youngstown to
North Carolina or Korea. This amounts to
"commercial redlining," whereby the Northeast
and Midwest are written off the investment maps
of multinationals and banks.

1950
109 million

On the other hand, service employment has more
than tripled. The result is that the percent
of the work force in blue collar occupations
(craft workers, operatives, and laborers) went
down from 45% to 30%. Unfortunately, the shifts
have left many former blue-collar workers from
manufacturing industries in the unemployment
lines and welfare rolls.

By 1985 Service-Producing
Industries Will Provide
7 of 10 Jobs.

The corporate exodus from Philadelphia arc
other industrial centers is part of a nation-
al problem affecting the entire national eco-
nomy. A report entitled Industrial Exodus
arques that, "Domestic economic stagnation,
largely caused by overseas investment of mul-
tinational corporations, is the context for
the regional shift to the South now occurring."” 7 1985

Goods producing
29%
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All of this will clearly penefit the American With the growth of multinational corporations
economy--in some way. But will the benefits and the related competition from internation-
wtrickle down" to those who do not own sub- al trade, the opportunity for Americans to
stantial stock in multinational corporations? start their own small business has become
% b tly wrote that "China of- extremely scarce. Since 1940, thc‘nuﬂh);r of

# old possibilities for huge profits Americans who support themselves in this way
::;‘a:n:toum-—- of defenseless workers.” has been cut in half. Today, a new, small
He noted that the per capita income in China  company has about one chance in twenty of
is less than $400 per year, so there will be  surviving for more than two years.
little market there for American products
other than food and computers.

It is unfortunate that small businesses are
, : : having so much trouble these d: _ for they
£ Taiwan is, zed, to be a model for main- are what is left of the American D

} s more likely that factories




Unemployment




Unemployment

Is There a Short Cut Through Washington ?

g stem to stimulate economic de-
xlm:i m?ggapomd meaningfully to these
failures and gaps. First, it must provide a
range of finance and support mechanisms suffi-
et all possible development prob-

and institutional gaps.
some way of "packaging”
deral

Thus, while the federal government offers the
nost logical source of short term capital for
urban jobs, the political climate of the coun-
try reimforced by major corporate interests
consistently blocks the Congress and the Pre-
sident from taking decisive steps in this
direction. The current budget, shifting dol-
lars from welfare programs a to the
defense budget is a perfect le to the
contrary. y
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The only alternative is for citizens to find

their own capital to support
::z: :: :::.::zies. On the national level,
this would mean federal subsidies for
loyment.
m;:;»m movement have been strong ad-
vocates for these subsidies, coordinating lob-
th conqress against cutbacks
Unfor

- creation of public cor-
with private industry in

OF COURSE, THE
POLITICAL OPPOSITION FROM

Both the labor movement and CORPORATIONS AND CONSERVATIV]

WOULD BE TREMENDOUS. ..
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by Gerry Stahl

PHILADELPII)-llA CITYWIDE

A local economy develops through the v
small busines -
of corporations. sinesses have

8 a commit-
ment to the growth of local economy; national REVITALIZAT|0N PROGRAN
corporations readily desert a field they have

abused for greener pastures.

Another division of PCDC works on neighbor
commercial revitalization. Wwhen they have
lected a commercial strip (several blocks
stores), they first con merchant a
ciation, or if none exi organize o
together. Then, they work out a plan for
proving the strip. This involves (1) sit
improvements to the street:lighting, sidew
and parking; (2) a common style of storefr
and signs; (3) a better balance of goods a
services; (4) management advice to individ
shopkeepers; (5) advertising and events to
promote business; (6) finding owners for v
cant stores.

The Philadelphia Citywide Development Corporation
(pCcDC) was created in 1977 by the City's CD Of-
fice which funds it, to provide financial and
technical assistance to small businesses. Other
organizations which provide some of the same ex-
pertise are: Spanish Merchant Association, Ur-
ban Coalition, OIC, the Anti-Poverty Action
commission (PAAC) and the Greater Philadelphia
Community Development Corporation.

PCDC will provide most of its services to any
business in the city. It will not only help
put together ("package") loan applications,

but also provide financial assistance in the
form of equity loans to complement SBA loans.
The staff of PCDC can give advice on accounting,
management and inventory. They want to make
businesses more effective so they can better
serve the community.

Fifth Street Commercial Area

North Fifth Street, between Lehigh and Indiana
Avenues, is a commercial corridor located in the heart
of the Spanish-speaking neighborhood and
approximately 85 stores.
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